
The CARES Act -- Working for Faith Lutheran Church 
 
The rapid-onset COVID19 pandemic challenges us in many ways. We’ve been forced to different 
forms of operations, worship and meeting. On the financial front, the President signed, on 
March 27,  the “Coronavirus Aid, Relief, and Economic Security” Act (CARES).  CARES is a multi-
faceted financial package with some key impacts for the Faith family. 
 
What Your Council Did – The Paycheck Protection Program (PPP) 
Your Council, in partnership with Carrollton Bank (our financial provider for our new building), 
immediately took action. On April 3 we applied for a FULLY FORGIVABLE, PPP loan in an amount 
exceeding $92,000.  Our PPP loan provides us with funds to pay up to 8 weeks expenses related 
to payroll costs, mortgage interest, rent and utilities. Forgiveness is based on us maintaining or 
quickly rehiring employees and maintaining salary levels. We have not laid off anyone. Our PPP 
loan covers church as well as our Programs for Young Children (PYC) employees.  We are 
tracking this closely and the result of PPP is that we can keep the entire Faith employee team 
on board during the critical April-May timeframe 
 
What You Can Do – CARES can positively impact your annual giving. 
 

 Charitable Contributions – If you take the standard deduction on your annual income taxes 
you can’t, under 2017 tax law changes, list charitable contributions. However, under CARES 
you may now list up to $300 of charitable contributions for 2020, even while using the 
standard deduction. The $300 is ‘above the line’ meaning it is subtracted prior to 
determining your bottom line adjusted gross income (AGI). Prayerfully consider this added 
benefit while making your Faith contributions. 

 Direct Payments – aka ‘Stimulus Checks’ for all who pay taxes. One time non-taxable 
payments were distributed beginning in mid-April. Amounts up to $1,200 single/$2,400 
married plus an additional $500 per child, for incomes up to $75K for individuals and $150K 
for married couples. Phased out for higher incomes. Stimulus checks are critical for those 
among us who have been laid off or furloughed. For those not impacted by job loss sharing 
a portion of the stimulus for our many missions might be an avenue for supporting our 
church and community. Remember, even as we are away, our missions continue. 

 RMDs Suspended – Required Minimum Distributions (RMDS) from retirement accounts 
(e.g. IRAs) impact our retired members.  Accumulated retirement funds for those over age 
72 must be withdrawn on an annual RMD schedule. A complex subject, but RMDs have 
been suspended for 2020 under CARES. With that, the suspension may negatively impact 
some of the giving opportunities and levels for retired folks through Qualified Charitable 
Distributions (QCDs).  For our younger members, appreciate that many of our seasoned 
citizen members have for some time been graciously giving part of their hard earned 
retirement funds through QCDs. For our older members, while QCDs have now become a 
little less of a ‘no-brainer’ due to RMD suspension, the opportunity to use funds from non-
retirement accounts might be an avenue for maintaining financial support. 


